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ISHISTORY MAKING:

What Negotlatlons Have Done|
for Peace in Pacific Key- i
note of Most of Con- |
cluding Speeches I

By Arsoclated Press
Washington, February 4.—The
arms conference made the last entry |

Jon its record of achievements today |

1)

“®enough, to a hall almost empty of

and prepared for sine die adjourn-
ment Monday.

At a four-hour plenary session two
more treaties and a half-dozen sepa-
rate resolutions were passed through
the final stage of conference h];-
proval and then the delegates ex-

changed farewell courtesles In a se-
ries of speeches expressing universal
satisfaction aver the results of the
history-making 12 woaks of negotia-
tlona just ended. Monday's session
will be devoted entirsly to formal
signature of the conference treaties|
and to an addresas by Fresident Hard- |
ing, vaielng his appraisement of the
work accomplished by the conference
he called into being. Most of the for-
eign delagates plag to leave Wash-
Ington on Monday night or Tuesday.
The two treaties accepted formally
at today's sesslon both relate to
China, one providing for a revision
of the Chinese customs system and
the other emhodying ®lihu Root's
“four points” and the amplified open
door. Some of the separate resolu-
tions put on the record deal wlth col-
later Chinese questions, but included
in the lot was a supplement to the
four-power Pacific treaty, excluding
from the scope of the agreement the
principal Islapds of the Japanese em-

Ppire. :
Chinese and Japs Sign

A faw hours after the plenary scs-
#lon adjourned the Japanese and
Chinese mot and affixed thelr sig-
natures to thé treoaty by which Shan-
tung is to be returned to Chinese con-
trol, Although the Jlong debated
Shantung question occupled a4 key
position In the conferente program,
the negotintions by which It was set-
tled proceeded outside the conference
proper and only the two oriental
powers were made parties to the re-
sulting treaty.

Every delegation had a volce in the
final sesslon of oratory that really
brought the work of the conference
to & close today and every spokesman
predicted that the negotiations of
Washington would Jloom large In
the history of the world, Secretary
Hughes, for the United States, and
Arthur J. Balfour, for Great Britaln,
halled the conference accomplish-
ment: as ushering in a “new era” of
international understanding and Al-
bert Sarraut for France eulogized the
record of achievement as constituting
the “loftiest pre[.e{lom. of mankind."
Bimilar expressions came from all the
other national groups.

¥Far East Keynote

What the negotiatioas had done for
China and for peace in the cruclal
area of the Pacific and the far east
was the keynote of nearly all the
concluding addresses. Japan renewed
her pledges of falr treatment for
$hina through Baron Shidehara, wheo
solemnly declared his government
wanted only to aid in bringing the
Chinese nations to its proper place in
the world, and Minlster Sze of  the
Chinese delegation asserted that his
people would look upon the decisions
reached here as the animus of & new
{nspiration toe go forward to orderly
davelopmant.

Dwelling on the Chinese situation
A8 @ cornerstone of the work of the
conference, Mr. Halfour gave warn-
ing that no natlon in th& future could
viplate the principles Iaid down in
Washington without sscrificing the
confidence of the powers. Hereafter,
he said, selfish aggressions at China's
expense could not be excused upon a
plea of lgnorance or of private “mis-
understandings” with minor Chinese
officlials.

Hopes U. S. Will Attend

Embodied in Italy's last message Lo
the conference, volced by Senator
Schanger, was a reference to the com-
tng economic conference,to be held
at Genoa, coupled with an expre-
sion of hope that the Unlted States
would not mow withdraw from the
councils of the powers, The economle
situation, Senator Schanzer said, pre-
gented s problem which naturally
must come more and more to the
front as tha world attempted to scals
down armaments and return to the
ways of peace.

The utterances of the stataamnn of
the powers during the final period of
oratory were addressed, strangely

spectators. The plenary session had
lapped far over the lunch hour he-
fora It had" completed the tedious
formalities of approving treaties and

LONFERENCE

ANESE TREATY IS SIGNED; Proposal to Buy and Operate
EPART MONDAY

’ Mellon Announces

. Huge Offering of
Farm Loan Bonds

m ated Pnu

w mhlnr,-l-,n Febrdary

4. —-Thﬂ

largest offering of farm loan bhonds
ever made was announced tonight by
Secretary Mellon,

The 12 federal land banks will

make a combined offering Monday of
$75,000,000 of 6 per cent federal farm

ivain bonds at the price of $102%
and accrued interest, at which price
| they will yleld approximately 4.70

per cent to callable date and 65 per
cent thereafter.

The bonds, Mr. Mellon sald, wilil be
dated November 1, 1821, due Novem-
ber 1, 1841, and callable at the op-
tion of the lssuing bank after No-
vember 1, 1931. They will be issued
In‘ecoupon form exchangeable for reg-

istered bonds. Interest will be pay-
able May 1 and November 1

“This is the largest offering of
farm loan bonds ever made” Mr.
Mellon said, “but in view of the gen-
readlly absorbed, and as the funds
ment market and the continued
strong showing of the federal land
banks, it is belleved that it will be
readily absorbed and as the funds

will go directly to the farmers of
the country, it should do much to Im-
prove the agricultural situation.”

————

SENATELIKELYT0

HOLD HEARINGS ON

PSALOF FORD

cides to Begin Consideration
of Offer About Middle
of Next Week

By ahmbted Proas

Washington, February 4 —Arrange-
ments for House hearlngs on the
offer of Henry Ford for the Muscle
fhoals nitrate and power plants were
made today and indicacions developed
that the Senate also may¥ hold Hear-
ings,

The House military summitee, which
LRy Secretary Weexs' 1eport on tae
Ford offer pending before it, decldel
&t 3@ meeting today to begin hearings
abcut the middle of next week w!'rh
Secretary Weeks and army engineers
a3 the first witnesses and representa-
tives of the Detroit manufacturer to
ba called later.

Southern senators, led by Senator
Harrls, Democrat, Georgia, who has
expressed regret that Secretary
Weeks did not also send his report
to the Senate, sald today that despite
this they would attempt to obtain
Immediate fenate hearings. Senator
Harris announced that when the Sen-
ate meets Monday he would present
and ask immediate action o na resolu-
tion instructing the Senate agricul-
ture committeg to proceed with con-
glderation of the report sent to the
House, Senator Harris stated such
actlon would permit all necessary pre-
liminary work In the form of hear-
ings, ete, to be conducted while the
House is acting #so there would be
no delay in the Senate in disposing
of any bill or resoclution the Housa
may pass on the subject, and would
enable the Senate tc be in position to
Initiate congressional action should

the House not do so within a reason-
able time,

HARRIS WILL INTRODUCE
RESOLUTION TOMORHOW

Washington, February 4 —(8pecial.)
Senator W. J. Harrls of Georgia, on
Monday will Introduce a resolution In
the Senate instructing the agriculaur-
committee of the Senate to begin con-
sideration of the Ford contract under
which the Detroit manufacturer
would acquie Muscle Shoals,

The senator will move becauss ef
the tlme that will be saved if the
House and Senate consider the propo-
sition concurrently. He declaed this
afternoon that he could see no rea-
son why the Senate should await the
Indefinite time the military committes
of the House and the Homse, itself,
would be engaged in considerlng and
disposing of the proposition.

; Harris' Statement

In respect to his contemplated step,
Senator Harris said tonlght:

“Yesterday, I called on the Secre-
tary of War to send the Ford con-
tract 1o the Senate just as he hah sent
it to the house. Tne secretary was
absent. His clerks were not inclined
to act during his absence. I think the
matter so important that I will intro-
duce a resolution Monday Instructing
the agricultural committee of the
Senate to get busy.

“1 have studied the personnel of the

(Continued on Page Three)

(Continued on Page Three)

—

House Military Committee De-

|scar Is also & prominent

1bank examiner after ap

LOREN DECLARES
GARDNERISNEGRL
WO STRUCK Hi

Although Identrfled Police|
Will Hold Penick Until In-
jured Man Recovers
More Fully

Tom Lee Gardner, negro, arrested
|Thursday night by Thomas E. Street,
special officer, was identified yester-
day by Toney Loreno as the man who
attacked him and his wife in their
store the night of Jannary 25.

When the negor was brought be-
fore him Loreno asked that he put
on his hat, and afte rviewing him
a moment stated that he believed him
to he the man who struck him. Lo-
reno, while still weak, is somewhat
improved over his previous condi-
tion.

The identification of the
follows closely upon the a
Penlek, who was taken into custody
Friday morning by City Detectives
Moser and Brown, and who, It |s stat-
¢d very closely resembles the negro
identified by lLoreno.

Both negroes are of a dark coffee
color and very close to the same bullq,
and while Penick carries a scar along
the left =side of his face, a similar

assilant
rrest of Dan

feature on

the left side of Gardners' head, just

slightly higher up than Penick's.
Will Hold Penlck

While lLaorena, In his present gon-
dition has pointed out Gardner as his
assallants, the opinlon in some gquar-
ters is that the injured man is not yet
in a condition to be sure of himself
and that due to the close resemblance
cf the two negroes, yesterday's iden-
tifieation should not be taken as con-
clusive. According to the police de-
partwrent Tendok il pat-he
before Loreno for several daya until
it is belleved that the mind of the
injured man Is sufficlently clear
for him to ldenty his assallant with-
out gquestion.

“Penick was arrested on wverified
ovidence and fact. stated the city de-
tectives and while due to the remark-
able likeness of ths two negroes,
etther might possibly be the man
wanted but the corroborated evidence
we have on hand points almost con-
clusively to Penlek as the assallant.

While Chief MeDuff refused to
make a statement in reference to the
two men In question, he issued orders
shortly after the arrest of Penlck for
I!he release of WIII Welr, Robert
Moore and Ceciel Ford the three re-
malning negross who were being held
A= suspects in connection with the
crime.

The tendency of Loreno to vary in
his description of his assailant, has
made |t additionally difficult in run-
ning down the man wanted, sald Chlef
MeDuff, and the only thing that can
be done under the circumstances lg to
postpone any final action in regards
to the case untll there {s 4 more com-
plete recovery of the injured man.

CULLMAN OFFICER IS
ACCIDENTALLY HURT

Culiman, February 4.—(S8pecial.)—
J. M. West, Cullman's speed cop, lles
in the hospital here severely Injured
from a collision which he had with
Wm. Lessman near the Methodist
church In West Cullman Wednesday.

The accident is sald to have been

accidental. Mr, Lessman, it seems,
thought that Mr. West was golng
around the corner towards town and
accordingly steered his car to the op-
posite side of the street. Mr, West,
who was on his motorcycle started

to turn at the Intersection of the
streets, when the collision occurred.
Mr. West was thrown against the

Lessman car, loosening his teeth and
inflicting painful injuries about his
head.

110 KILLED IN WRECK
By Associated Press

Toklo, February 4.—One hundred
and tem persons were killed and
numbers of others injured when a
railway train was buried by an ava-
lanche at ltoigawa statlon, accord-
ing to a dispatch from Nagano today.
The victims were for the most part
farmers, workmen and rallway em-
ployes who were engaged in clearing
snow from the railway tracks, Medi-
cal rellef has baen dispatched to the
scene fro . AEANo.

BROTHE 00D CHIEFS T0O MEET
By Associated Press

Cleveland, O. February +—Rail-
road brotherhood chiefs will proba-
bly meet here early next weck, |t was
learned today, to consider the invita-
tion sent them by John L. Lewis,
president of the United Mine Work-
ers of America, asking the transpor-
tation brotherhood executives and the
other execotives of the 18 rallroad or-
ganlzations Lo meel the miners’ rep-
resentatives in a joint conference to
consider combined action te combal
further wage cuts.

GEORGIA BANK CLOSED
By Assoclated Press

Marletta, Ga, February 4.—The
Mariettd Trust and Banking company
was closed today by order of the state
ination
of the Institution’s books; *whieh,
was charged, disclosed lrrexlﬂarlties
The bank had a capital stock of
$125,000,

SMALL'S TRIAL SET
By Ausoclated Press
Waukegan, 1L, Febrbary lc-,-?u
Clair C. Edwards today set the
of Gov. Len Small to start

Sdxe

thiken |

.ll.

\Outrages Continue
Spread in Ireland

With Several Dead

By Assoclated Preas
Dublin, February 4.—Michasl Col-
lins, the provisional president, has
1n!‘nrmml a deputation for Darry that
government Intends
committea to
maltters concerning

the provislonal
to eatablish an advisory
counsel It
northeast Ulster.

Outrages continue, Including shoot-
inga and robberies. Two “black and
tan” conatables, Kershaw and Gour-
dead in Clare county

on

lie, wera shot
night
shots fired through
house near Thierles,
There was much
regarding
lins that

last

the door of hia

discussion today
thae proposal of Mr. Col-
all parliamentary repre-
sentatives In Ireland meet and try
|to achleve unity. The Irish Times
points out that this proposal leaves
the door open for further confer-
ences. It savs:

“But before Sir James Cralg con-
iqents to consider Mr. Collins’ pro-
posal, he s entitled to seek assur-
|ance that the mew polley and the
| new eonstitution would recognize lle—
land's place In the British empire.’

MURDERMYSTERY

IS DEEPENED BY
NEW DEVELOPMENT

Former Wife of Slain Moving
Picture Director Declares
His Real Name Was

Not Tay’

By .\nndnu

1]

New York, Febr ’ 1 Mre.
E. ¥, Robins, forr it W
linm Denmoand " o0, alain .
Auvgeles moilor inre direcios,

arTTItG )

" tenight told

“with the mm & wmenn, whig
she wsald, them weo: V. » renl
name, Willlam Eham
Deane Tanner. She . | ahe

conld throw no light on the mys-
tery of his denth.

Lo M:geln, February 4.—The mys-
tery surrounding the murder of Wil-
llam D. Taylor, motion plcture diree-
tor, in his home here Wednesday
night, was deepened today by the
discoverey that he formerly was

known as Willlam Cunningham
Lreane-Tanner,

The Inquest hold today lasted less
|than 46 minutes and resulted In an
opén verdict, the jury declaring Tay-
lor came to his death from a gunshot
wound inflicted by an unknown per-
son with homicidal intent.

Practically the only new develop-
ment in the Inquest testimony was
that the buMet which endsd Taylor's
life ranged upward after entering the
body, on the tear of the left side,
wbout four Iinches above the hip and
ledged near the shoulder. This indi-
cated, according to detectives, the
glayer fired from a reclining position,
or that Taylor was bending over
when the shot was fired.

‘Miss Mabel Normand was the only
orne of the number of motion picture
actors and actresses subpoenaed who
was called to the stand. She testi-
fied she called on Taylor Wednes-
day night, leaving at T:46, or about
15 minutes before a shot was heard
by the nelghbors. Mrs. Douglas Mae-
Lean, one of thosse who told of hear-
ing the shot, was at the ingquest, but
was not called to the stand. A de-
teotive, however, testified Mrs, Mac-
Lean told him that after she heard
the shot she went to her door and
lonked across a court and saw a man-
gtanding at Taylor's door.

The detective named two others
who, he sald, told him they heard
a shot The coroner's jury asked him
if they gave any explanation why
they made no investigation at the
time. He replied they sald they
thought the sound might have been
made by an explolding tire. The de-
ceased was referred to as "Taylor”
throughout the Inquest.’

Search for the parson described by
Mrs. Maclean and for BEdward F.
Sands, former butler and secretary
for Taylor, continued and the po-
liece ran down numerous fruitless
clues, It was admitted for the first
tire by the Investigators that Sands
i# believed to be In or near Los An-
#¢les. He had been sought for sev-
eral months on a grand larceny
ctarge. Investigators said they, had
the word of a witness they believed
relliable that Sands was In this ety
last Tuesday.

EBERT FIRED FROY UNION

ssociated

Berlin, February 4.—President
Ebert, on his b5lst birthday today,
was agaln thrown out of the saddle-
makers' unlon, A general meeting of
the union at Cologne voted 208 to 8
in faver of his expulsion on the
ground that his actions had been
damaging to organized labor. The
Hote Fahn (Red Flag) today at-
tacka President Ebert in an appeal
to the proletariat to support the rail-
way strikefs, saying: “Ebert earns
300,000 marks yearly and has 400,000
more to entertaln—but not the work-
nien. Do you wonder that he forbide
the hungry railway workers to
strike? Stand by your flﬂmn‘ broth-
ers."”

MOBILE TO BE IHAD&D

Mobile, February 4 blle wu
selected today as the headquarters
‘0f the 30th division infantry, nation-
al Guard, I:"mbrlelng };jl::l .:iutfl i
Mnb;qu., uislana, el an
™ 'rha hlpdqm me

A farmer was killed by |

J

of |

wEcrap heap,

ES TAX PLAN
RAISE BONUS
INDS ABANDONED

Middie West Too Strong
for Passage of
Measure

- eale |
By Assoclated Preas
Washington, February 4

can House leaders

Republi-

are underatood

virtually to have abandoned the idea
of financing the soldiers’ bonus by
means of a general sales tax, n pro-
gram which has been freecly dis-

cussed with more or less favor at the!
twao ends of the capito!

OUpposition among the majority
members, mostly from the midle and
far west, to & sales tax, !s said to be
%0 slrong as (o threaten defeat of
such a program. Thea mixmm-n"
Againat It is ynderstood to be prn-'r-.:
cally that which forced acceptance of
the 60 per cent income surtax voled
into the revenue bill by the Senate,

Developments at further Ilr-uha:ua:
today befors the House ways and
means committes disclosed that In

spite of Secretary Mellon's opposition

to the plan, a number of the majority
favor the use of part of the proceeds
from the refunded British debt In!
helping to flnance the adpusted com- |
pensation, 'I"hoy belleve that Hu:s:
would meet with a greater measure |
of publie approval than would a pro-
Eram invelving the raising of tha en- |
tire amount by means of speeial
taxes,
Hear Hoth Sides.

Arguments on both sides of !|||_':
question were heard by the com- |
mittee, HRepresentatives Hamseyer, |
republican, lowa, opposed the propo- l
aal, arguing that such use of the
money would be a breach of con-
trael with ‘Lthe holders of Liberty
honds, whoy he sald, had becn told
in the law adopted by Congrods
that the proceeds from the forélgn
debt would be used to retire the
Liberty bonds Issued to ralsy the

money advanced to the debtor nations.
Chairman Mecladden, of the banking
and currency committee, favored the |
financing of the bonus through the
#ale In this country of the refunded
British bonds, with the principal and
interest guaranteed by the American
governiment as well as the British
government. He contended that with

this double guarantee the, bonds
would bring a higher price than
would American government securl- |

ties sold for the same purpose,
I I

Another Menns Advognied.

Increased Inheritance taxes as an-
other means of financing the bonus,
were advocated by Mr, Ramseyer, who
sald such taxes could not he passed
on and would not be a penalty on
initiative and enterprise, He |
thought the present return of $154,- |
000,000 from .lis source could be In-
ereased by $200,000,000 a year with-

out Imposing any hardship. Chair-
man Fordney and some other mem-
bers of the cuommittee apparently
received this ruggestion without ap-
proval, but >itaer members Indicated
sympathy with it

Now that the arms conference has

approved the naval limitation treaty,
some commitiermen are considering
the subject of naval and army redne-
tion as one wmeans of providing reve-
nus for the Lonus. Because bf Lhe
cost of scrapping ships on the ways
they are not at all certain that the

bullding appro Intle can he greatiy
reduced In tue nexr fi-ca! year, but
It Is thelr bLelief tiat with many
ships now il 711 covsigned to ths

Lo
down, sharply
able saving.

This phase of the situation is ex-'
pected to be wmong those lo come up
at the fortncirning bon:s conferenc i
between P*resldent barding aril
Housge and B2iv'a (rades,

YOUNGSTOWN PAPER S0LD
By Assoclated Freass
Youngatown, O, February 4.—Sam-
uel G. McClure, who has owned the
Youngstown Telegram for 165 years,
today announced Its sale to the
Scripps-McHea newspaper [nterests,

GIST OF THE NEWS

GENERAL '

Mazimilian H-rdn ridieules new

P tlons

(rerman n
dieu thinks,

Three favorites play
stock troding.

Renctlons met In In cotton market
after good week.

Ireland to work out own problems,
Boarnes declares,

Denire for higher education sweeps
women of orient.

Lenine desires reiurn of cream of
Russian brains,

Contranetors adopt Wage agreement
designed to prevent trouble,

HBankhend plans to press miners’
rellef measures.

STATE

Tuscnloosn dovtors to start drive
for Gorgas memorial.

Plaus being made for exposition ot
Muscle Shoals.

Hoard will fight to protect state In
Meridian case.

persun: ¢l can be cu
effecting & consider-

swer evaside, Andre Tar-

winning In

LOCAL
New RR50,000 temple to be ready
Ly July 15,
State will nid sheriff if legully pos-
nible,

Entries for dog show will he clomed
Tuesday night,

Second sementer of law class (o
begiu tomorrow,

General Bullard to vislt Auburn on
February 22,

Sheriff's fight for funds becomes
more compliented,

Children’'s Ald  society weeks (o
force payment of B410 county war-

rant,
To perfect organization of county
ljﬂ? Gorgas memorial tomorrow night.

| by the price charged for
| would be considerably less than pro-

This |
' was done |

Mines One of Most Sensational
Events in Industrial History

Governor Offers to Assume Liabilities of $574,048.47 and Pay
$84,551.53 Cash for Property Heretofore Operated by
Convict Miners Leased From the State

I"['\

he state of Alabama, through its board of control and economy,
| Opposition in House From has offered to purchase the entire properties of the Montevallo Mining
|company, whose affairs are pending in the bankruptey court before
'Referee E. H. Dryer.

The proposition has been formally submitted to the receiver, Val J,

|Nesbitt, and duly filed by him with the referee.

The proposal is signed by Governor Thomas E. Kilby, C. B. Rogers

‘and William F. Feagin, of the state board of control and economy.

The assets of the Montevallo company as listed with the referee
lare $658,000 and its liabilities $574,048.47. The state offers to pay

The proposal made by Governor Kilby and his associates is
regarded as one of the most sensational events in the indus-

ltrial history of the state, since it is regarded as a bona fide

proposal for the state to go into the coal mining business on
a big scale and thereby provide a means for using the services
of a large number of its convicts.

The Montevallo company has here- &t 10 a
| tofore

been operated by convict
miners leased from the state. It is
understood that the receiver of the

Montevallo properties recently made |
a proposition to the governor, whl‘.!‘i"-i

convicts

vided in the existing contract.
by the receiver, it is said,
| with a view to keeping the proper-
ties in operation,

In the communication filed with
the referee from the governor anid
associntes the statement Is made
that the state cannot accept the
proposal of the recelver for re=
duction In convict hire as it would
mesn n losy to the qi'te of mp=-
proximately 40 per cent from the
aum which the conternct nets the
state,

The Montevallo to

company prior

the bankruptey was working about
300 convicts, It s understood that
the chief fdea of tne governor In of-
fering to take over the propoerty is to
keep Lthese conviets busy and to get
adeguaty returns fromr them for the
state's Lreasury.

The next meeting of the creditors
of the Montevallo company has been
set by .lufl;: Diryer for llhrualy 14

of

Val J. Nesbhitt, receiver the
Montevallo ‘\tmlng company last night
said the governor's proposal to take
over the properties for the state wias
A matter for the trustee who would
represent both creditors and company.
He also outlined the reasons which
made | necessary for the company Lo
seek relief In the bankruptcy court.

“Of course the governor's proposi-
tlon was made to me simply ag re-
celver of the property and I filed it
with the refree, sald Mr, Nesbitt,
**The receiver has no authority to
act on such a matter. That phase of
it will be for the trustee to handle

when he is named following the meet-

ing of the creditors February 14, My |
Idea is, however, that tha stite can
gect the property if It payg its value,
but the state could not expect to
aequire it for lesa than its value, It
the state i going Into the mining
business 1 Imagine a good muny

properties would be offered to it un-
der present conditions.

“The trustee to bhe named will rep-
resent bath the property owners and
the c¢reditors, and before he would
muke n =alg he would have a very
careful and acourate appraisal made.
This would show the real value of the
property and even the creditors
themselves would Insist on the prop-
arty being repressnted at its true
value,

“In this connection it might be well
to call attention to the cause of the
bankruptey of the Montevallo Mining
company.

“The company has on hand at the
mine 23,000 tons of coal which has
already been mined and Is plled up.

Originally the company had orders for
all of this, These orders were can-
celled by dealers located all over the
south, some of them as far over to-
ward the coast as South Carolina.

| He

m. at which time a trustes
will be appointed
When the receiver filed with the

referee the proposition
governor, that official

made by the
was naturally

miuch Interested because of itas affect
in taking care of the creditors. In
order to be fully informed Judge
Dryer Immediately wrote to Judge J.

J. Mayfield in Montgomery asking in-
formation as to wnether the state had
tull authority to execute the con-
tract It proposed with the recelver.
asked to be referred definitely to
the law in the matter in order that
he may pass judgment upon the mat-

‘all of the company’s liabilities and all debts as they mature and to pay
'in cash the balance between liabilities and assest, $84,551.53.

OPERATORS SEENO
VALUE IN KILBY'S
PROPOSED PLAN

President of Montevallo Com-
pany Thinks It Inadvisable
for State to Go Into Min-
ing Business

Alabama eoal operators asked yves-

terday their opinion of the states

ter when the isaue formally arlses. plan to buy the Montevallo proper-
The text of the proposal made bY |, .0 gaid:

the state in as follows: Prank Nelson, In. president Bryan

"Elﬂ:l;:n:n::‘\'f)?nh!"-n:r_\' 1, foga. | Ol Corporation: 6. courds il

“Hon Val J. Nesbitt, Recaiver, Monte-| 81l right for the state to go ahead
Yallo Mining Comphay, BirmingslJf lt-wants to go into the coal min-
ham, Ala. 3 ! irg business.

“"D“r" s L“n‘.'"]’“"l;3,,""‘:;':2":: ’;!t‘ “1 will ssy, however, fhat If it

t'.r:i.oﬂm;:lll‘l:. |:-hal|l'mn|| ::f the hoar‘.i. does so it will regret It for a long

of control and economy, and the|timeS

other to Hon. Thomas E. Kllby, gov- | I, ¥. MeCormack, general man-

ernor of Alabama, relative
lease contract belween the state of
Alabama and the Montevallo Mining
company, of convicts, the astates of
Alabama, acting through its govern-
or and the board of control and

(Continned om Page

Three)

Receiver Outlines Status
~ Of Situation .

Now Existing

“The m?ll.l.l.l cost

of production of
this coal was between $150,000 and
$200,000, The company also had coal
actually sold and delivered for which
it was unable to collect amounting
to about $100,000. Thig represented
between $250,000 and $200,000 of the
company's cash assgets tled up In coal
and it was a greater burden than it
could carry,

“The bankruptey was decided upon
in arder to get temporary rellef. A
moratorium was necessary to mest
the unusual situation. .

“Thig (s the conditlon I have found
in my actual Investigation as re-
iver ofthe properties.”

The bankruptey of the Montevallo

Mining company was caused by the|

goernor's refusal to cancel the con-

let lease held with the company, Is
the statement of W. 5. Lovell, preal-
dent of that concern.

“A week before the
procesdings were decided on,

Mr. Laovell,”
pany went to Montgomery and held
@ conference with the governor, We
showed him that we had been plling
up coal at the mines and were unable
to realize on It on account of lack
of demand caused by the warm
weather and other conditlions beyond
our control,

“We plead with him to relieve us
of the lease of the convicts held with
us, because we were not reallzing on
their upkeep and the tremendous
overhead entalled by that cost. The
governor refused to cancel the lease.
There was nothing for us to do under
the clrcumstances but to file the
Lankruptcy papers.

“It does seem an anomaly that after
vears of crusade to get convicts out
of the mines, the state seems to de-
sire to get Into that business on its
own Initiative.™

Law Gives State Power to
Carry Out Kilby Proposal

By FRED H. GORMLEY

aonigomery Burean The o-Herald,
HI 3 First Nllloill Bullding
Montgomery, February 4.—i(Spe-

clal.)—UGovernor Kilby and the state
board of control and economy for the
state of Alabama have proposed to
the receiver of the Montevallo Min-
ing company to purchase the Ald-
rich mine, which is now in the hank-
rupt court, and to pay the full value
of the agsets as listed in the sched-
ules and to meet all lisbilities of the
company a8 they become due.

Governor Kilby late Saturday wade
public the proposal of the state fol-
lowing the submission of Lhe pro-
posal to the federal court at Birming-
ham by Val J. Neshitt, regeiver of
the company, The proposal was made
Wednesday, but was not made public
until it had been filed with the court,

The total debts of the company,
as shown by the schedules, are $574,.-
04547, while the total ssscts as listed
ure 3658,600,

If the federal court should aceept
the proposal of the siate, the con-
viets which have been leased to the

company for fhe mining of coal at
Aldrich would be continued In the
mine, but would be under the super-
vision of the state and not account-
able in any manner to the lessee, Sev-
eral states now own coal mines,
which are operated
bor. Among them s Tennessce.

Governor Klilby, in
the state's proposal, mentioned
the Aldrich coal is a good domestic
enal and the operation of the mine by
the state would be a means of con-
trolling the price of conl to the con-
sumers. In recent months many com-
plaints have been made about the
prices of coal, the contention being
that reductions have not hcen great
enough,

Alabama laws do not prohibit the
working of convicts in coal mines,
They will prohibit the leasing of con-
viels after January 31, 1924, but there
is nothing to prevent the use of con-
viet labor in  the mines. The bill
which provides for the abolition of
the lease system at the end of next

(Continued on Page Three)

with convict la- |

|

making public |
that |

sald | operators,
the officials of the com- | wanis a Petros mine axperience.

to the ager of ths Pratt Consolidated Coal

company, said: “If the governor and
the state enter inte the coal mining
business, there will be some valuabie
experience eoming to them,

“As to state ownership and epera-
tion of coal mines as & publie polioy,
that is such a broad question that
one should not pass on It off-hand.
It should bes studied from all angles
befors one comes to conolusions.

“I will say this, however, The
governor has a lot more of conviota
on hand than he has work for and
he naturally, I judge, Is looking about
to securs employment for them."

Lovell’'s Objeotion

W. 8 Lovell, president of the
Montevallio Mining company, said: “I
do not regard the proffer of the
governor io buy the Montevallo prop-
¢rty for several rensons. In the first
place, 1 do not believe it advisable for
the state to go in the ocoal mining
Lusiness. Beems right queer that af-
ter all the effort to get convicts out
of the mines, here is a proposal for
the state to keep them therve.

“Stute operation of ocoal minas in
Tannesses has upsel the coal business
In that state time and time again. It
lias been the sore spot of the coal {n-
dustry thera. Whenever coal trade
lhas been dull the Petros mines have
garved to further disorganize mar-

hankrupny | kets and embarrass the indepandant

I do not bellsve Alabama

“Again, the governor's offer dooa
nut represent the value of the prop-
erty. It's worth more than the price
offered  by. the governor. The
scheduled statement of assets is not
adequate,

Doubts Awthority

“Finally, I doubt the authority of
the state to buy coal mines. The aot
of the legislature passed In thes Kil-
ty administration gave the state the
right, as I understand It, to leass and
aquip university coal lands for min-
ing purposes and this act provided an
appropriation of $250,000 for that
purpose, to be used in case the govs
arnor should declde to lease and ap-
erate unlversity lands, I do not ses
where the right of the state to buy
coal mining properties has been con-
forred, neither do I see wWhere: the
act mentloned conferred other than
the right to lease university lands,
none others being mentioned In the
act.,"

Henry L. Badham, president Besse-
mer Coal, Iron and Railrokd company:
“l am not In touch a¢ all with any
of the negotiations that have beaan
golng on, but if the state goes into
the coal mining business 1 venture to
prediet that it wliil not only be for
the first time. but also for tha lwat
time. 1 can readily sec, however, tha
the governor's proposal has ralsed w
unique point and one which will
cause a great deal of discusslon be-
fore any consummation 1§ reached.”

Henry T. DeBardelebhen and . J.
Rowe, coal operalors, wera unwill-
ing to talk at this time, preferring

to
the matter.

Several operators,
domestic, expressed their disapproval
of the proposal, One said It would
be “bad business” for the state to en-
ter into the coal mining business 1n
competition with private operators.
While expressing disapproval of tha
proposal in no ulcertain terms, somae
operators declined to be guoted .lor
various reasons,

(e domestic coal operator sald no e

thought the governor was mak
mistake.

James Bonnyman saMl a matter of
this nature had to be Qudlid- out In
tis various burlun passing an
opinion. .

have more opportunity to study

both steam Il.nd.,

o




